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Stephanie L. Stumbo, Executive Director Louisville Gas and
Public Service Commission of Kentucky Electric Company
211 Sower Blvd Siate Regulation and Rates

R0. Box 67 ﬁ@@%ﬁ\gﬁ@ 220 West Main Street

PG Box 32010

Frankfort, KY 40601 Louisvitle, Kentucky 40232
\\M\R 3 1 'ZQQ% WWW.20M-15.CoM
£RVIC
uBLIC S N Robert M. Conroy
P COMM\SS\O Director - Rates
March 31, 2008 T 502-627-3324

F 502-627-3213
robert.conroy@eon-us.com

Re:  Louisville Gas and Electric Company -
Gas Supply Clause Effective May 1, 2008

Dear Ms. Stumbo:

Pursuant to the provisions of the Company's Gas Supply Clause as authorized
by the Commission, we file herewith an original and four copies of the
Fifteenth Revision of Original Sheet No. 70 of LG&E Tariff PSC of Kentucky
Gas No. 6 setting forth a Gas Supply Cost Component of 117.652 cents per 100
cubic feet applicable to all gas sold during the period of May 1, 2008 through
July 31, 2008. In addition, we file herewith a corresponding number of copies
of "Supporting Calculations for the Gas Supply Clause.”

Also enclosed herewith is a summary of our gas service rates effective for the
period of May 1, 2008 through July 31, 2008.

Furthermore, we are filing a petition to seek confidentiality with respect to the
names of natural gas suppliers otherwise shown on Exhibit B-1, Pages 5 of 6
and 6 of 6.

This filing represents expected gas costs for the three-month period May 1,
2008 through July 31, 2008. The Gas Cost Actual Adjustment (GCAA) and the
Gas Cost Balance Adjustment (GCBA) levels are changed from the levels that
were implemented on February 1, 2008, These adjustment levels will remain in
effect from May 1, 2008 through July 31, 2008.


http://www.eon-us.com
mailto:robert.conroy@eon-us.com

Stephanie L. Stumbo, Executive Director
Public Service Commission of Kentucky
March 31, 2008

We respectfully request your acceptance of this filing which we believe is in
full compliance with the provisions of the LG&E Gas Supply Clause approved
by the Kentucky Public Service Commission.

Sincerely,

LT o el G

Robert M. Conroy
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Louisville Gas and Electric Company

Seventeenth Revision of Original Sheet No. 70

P.S5.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE GSC
Gas Supply Clause
APPLICATION TO
All gas sold.

GAS SUPPLY COST COMPONENT (GSCC)

Gas Supply Cost

Gas Cost Actual Adjustment (GCAA)

Gas Cost Balance Adjustment (GCBA)
Refund Factors (RF) continuing for twelve
months from the effective date of each or

until Company has discharged its refund
obligation thereunder:

Refund Factor Effective August 1, 2006

Performance-Base Rate Recovery Component (PBRRC)

Total Gas Supply Cost Component Per 100 Cubic Feet (GSCC)

114.339 ¢ {

3.558 ]

(1.030) R

0.000

0.784

117.652 ¢ |

Date of Issue: March 31, 2008 Issued By
Canceling Sixteenth Revision of
Original Sheet No, 70
Issued February 11, 2008
Lonnie E. Bellar, Vice President
State Regulation and Rates
Louisville, Kentucky

Date Effective: May 1, 2008

lssued By Authority of an Order of the K.P.$.C. in Case No. 2008-00xxx dated



LOUISVILLE GAS AND ELECTRIC COMPANY

Supporting Calculations For The
Gas Supply Clause

Z008-00XXX

For the Period
May 1, 2008 through July 31, 2008



LOUISVILLE GAS AND ELECTRIC COMPANY

Derivation of Gas Supply Component Applicable to
Service Rendered On and AfterMay 1, 2008

2008-00X3(X

Gas Supply Cost - See Exhibit A for Detail

Summary

Description Unit Amount
Total Expected Gas Supply Cost $ 31,395,664
Total Expected Customer Deliveries: May 1, 2008 through July 31, 2008 Mef 2,745,844
Gas Supply Cost Per Mecf $/Mcf 11.4339
Gas Supply Cost Per 100 Cubic Feet ¢/Cef 114.339
Gas Cost Actual Adjustment (GCAA) - See Exhibit B for Detail
Description Unit Amount
Current Quarter Actual Adjustment Eff. May I, 2008 {Case No. 2007-00428) ¢/Cef 2.293
Previous Quarter Actual Adjustment Eff. February 1, 2008 (Case No. 2007-00267) ¢/Cef (1.502)
2nd Previous Qrt, Actual Adjustment Eff. November 1, 2007 {Case No. 2007-00141) ¢/Cef (1.141)
3rd Previous Qrt. Actual Adjustment Eff. August 1, 2007 {Case No. 2007-00001} ¢/Cef 3.909
Total Gas Cost Actual Adjustment (GCAA) ¢/Ccef 3.559
Gas Cost Balance Adjustment (GCBA) - See Exhibit C for Detail
Prescription Unit Amount
Balance Adjustment Amount $ 282,719
Total Expected Customer Deliveries: May 1, 2008 through July 31, 2008 Mcf 2,745,844
Gas Cost Balance Adjustment (GCBA) Per Mcf $/Mef (.1030)
Gas Cost Balance Adjustment (GCBA) Per 100 Cubic Feet ¢/Cef (1.030)
Refund Factors (RF) - See Exhibit D for Detail
Description Unit Amount
Refund Factor Effective; ¢Ccf 0.000
Total Refund Factors Per 100 Cubic Feet ¢/Cef 0.000
Performance-Based Rate Recovery Component (PBRRC) - See Exhibit E for Detail
Description Unit Amount
Performance-Based Rate Recovery Component (PBRRC) ¢/Cef 0.784
Total of PBRRC Factors Per 100 Cubic Feet ¢/Ccf 0.784
Gas Supply Cost Component (GSCC) Effective May 1, 2008 through July 31, 2008
Description Unit Amount
Gas Supply Cost ¢/Cef 114.339
Gas Cost Actual Adjustment (GCAA) ¢/Ccf 3.559
Gas Cost Balance Adjustment (GCBA) ¢/Cef (1.030)
Refund Factors (RF) ¢/Cef 0.000
Perfomance-Based Rate Recovery Component (PBRRC) ¢/Cof 0.784
Total Gas Supply Cost Component {GSCC) ¢/Cef 117.652
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LOUISVILLE GAS AND ELECTRIC COMPANY

Calealation of Gas Supply Costs
For The Three-Month Period From May £, 2008 through July 31, 2008

MMBtu

Expected Gas Supply Transported Under Texas' No-Notice Service
Expected Gas Supply Transported Under Texas' Rate FT

Expected Gas Supply Transpotted Under Tenn.'s Rate FT-A (Zone 0)
Expected Gas Supply Transported Under Tenn.'s Rate FT-A (Zone 1)
Total MMBtu Purchased

Plus: Withdrawals from Texas Gas' NNS Storage Service

Less: Injections into Texas Gag' NNS Storage Service
Expected Monthly Detiveries from TGT/TGPL to LG&E

{excluding transportation volumes under LG&E Rate TS)

Mef

' Totat Purchases in Ml

Plus: Withdrawals from Texas Gag' NNS Storage Service

iess: Injections Texas Gas' NNS Storage Service
Expected Monthly Deliveries from TGT/TGPL 1o LG&E

(excluding transporiation volumes under LG&E Rate TS)

Pius: Customer Transportation Volumes under Rate TS
Total Expected Morthly Deliveries from TGT/TGPL to LG&E (Line 12 + Line 13)

Less: Purchases for Depts. Other Than Gas Dept.
Less: Purchases Injected into LG&RE's Underground Storage
Mef Parchases Expensed during Month (Line 12 - Line 15 - Linel6)

1L.G&E's Storage Inventory - Beginning of Month

Plus: Storage Injections into LG&E's Underground Storage {Line 16)
LG&E's Storage Inventory - Inchuding Injections

Less: Storage Withdrawals from LG&E's Underground Storage

i.ess; Storage Losses
LG&FE's Storage Inventory - End of Menth

Mef of Gas Supply Expensed during Month {Line 17 + Line 21 + Line 22)
Cost

Total Demand Cost - including Transportation (Line 14 x Line 46)
Less: Demand Cost Recovered thru Rate TS {Line 13 x Line 46)

. Demand Cost - Net of Demand Costs Recovered thru LG&E Rate TS

Commaodity Costs - Gas Supply Under NNS {Line ! x Line 47)
Commodity Costs - Gas Supply Under Rate FT (Line 2 x Line 48)
Commodity Costs - Gas Supply Under Rate FT-A Zone 0 (Line 3 x Line 49)
Commedity Costs - Gas Supply Under Rate FT-A Zone 1 (Line 4 x Line 50)
Total Purchased Gas Cost

Plus: Withdrawals from NNS Storage (Line 6 x Line 47)

Less: Purchases Injected into NNS Storage (Line 7 x Line 47)
Total Cost of Gas Delivered to LGXE

Less: Purchases for Depts, Other Than Gas Dept.(Line 15 x Line 51)

Less: Purchases Injected into LG&E's Storage (Line 16 x Line 51)
Pipeline Deliveries Expensed During Month

. LG&E's Storage Inventory - Beginning of Menth

Plus: LG&E Storage Injections (Line 37 above)
LG&E's Storage Inventory - Including Tajections

Less: LG&E Storage Withdrawals {Line 21 x Line 52)

Less: LG&E Storage Losses (Line 22 x Line 52)
LG&E's Storage Inventory - Bnd of Month

Gas Supply Expenses (Line 38 + Line 42 + Line 43)

Linit Cost
12-Month Average Demand Cost - per Mcf {see Page 2)
Commodity Cost (per MMBtu) under Texas Gas's No-Notice Service
Commodity Cost (per MMBiu) under Texas Gas's Rate FT
Commodity Cost (per MMBHY) under Tenn. Gas's Rate FT+A (Zone 0)
Commodity Cost (per MMBtu) yader Tenn. Gas's Rate FT-A (Zone 1)
Average Cost of Deliveries (Line 35/ Line 12}
Average Cost of Inventory - Including Injections {Line 41 / Line 20)

Gas Supply Cost
Tota} Expected Mef Deliveries {Sales) to Customers
(May 1, 2008 through July 31, 2008)

Current Gas Supply Cost {Line 45 / Line 53)

Exhibit A

Page 1 of 2
TFotal
May June July May'08 thru Jul'08
1,511,724 849,900 1,737,058 4,098,682
680,000 840,000 868,000 2,388,000
0 1,200,060 1,240,800 2,440,600
{0 0 341,000 341,000
2,191,724 2,889,500 4,186,058 9,267,682
4 0 0 0
1,121,084 726,030 244,125 2,091,239
1,070,640 2,163 870 3,941,933 7,176,443
2,138,267 2,810,415 4,083,959
0 0 0
1,003,740 708,322 238,171
1,044,527 2,112,003 3.845.788
12,022 9942 9,442
1,056,549 2,121,035 3,855,230
53,914 51,748 56,384
0 1,199,216 2,995 828
990,613 860,129 789,576 2640318
2,374,501 2,174,501 3,350,504
0 1,199,236 2,999 828
2,374,501 3,373,717 6,350,329
178,321 G & 178,321
21,679 23218 26828 71,723
2,174,508 3,356,501 6,323,501
1,190,613 883,345 816,404 2,890,362
$1,019,570 32,046,799 $3,720,297
151601 9,594 9,112
$1,007,969 $2,037,205 $3,711,185
14,958,055 8,491,045 17,545,502
6,661,076 8,314,320 8,680,174
0 12,612,240 12,542,352
0 0 3,475,813
822,627,100 330,860,810 $45,855,026 $99,442,936
0 ¢ ¢ v
11,092,79¢ 7,258,630 2,465,833 20,817,253
$11,534,310 $23,602,180 $43,489,193 $78,625,683
595,351 578,548 637,607 1,811,506
0 13,407,355 33,922,955 47,330,310
$10,93%.959 59,616,277 58,928,631 $29,483 867
$17.165,743 $15,719,903 $28,926,820
0 13407355 33,922 955
517,165,743 $29,127,258 $62,849,175
1,289,118 0 0 $1,289,118
156,722 200,438 265,519 £22.679
$15,719,903 $28,926,820 362,584,256
$12,384,799 $9,816,715 $9,194,150 $31,395,664
$0.9650 $0.9650 $0.9650
$9.8947 $9.9977 $10.1007
$9.7957 $9.8980 $10.0002
$9.9055 $10.0102 $10.1148
$9.9853 5100891 $10.1930
$11.0426 $11.1801 $11.3083
$7.22%2 $8.6336 $9.8971

2,745,844 Mof

2104339 / Mef
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculation Of The Average Demand Cost Per Mcf Applicable To
For The Three-Month Period From May 1, 2008 through July 31, 2008

Demand Billings:
Texas Gas No-Notice Service (Rate NNS) Monthly Demand Charge $32.7446

( 119,913 MMBw) x 12 $18,338,919
Texas Gas Firm Transportation (Rate ¥T) Monthly Demand Charge ( $6.6332
(
(

28,060 MMBtu) x 12 2,228,755
Tenn. Gas Firm Transportation {Rate FT-A, 0-2) Monthly Demand Charge $6.4640 40,000 MMBt) x 12 3,102,720
Tenn. Gas Firm Transportation {Rate FT-A, 1-2) Monthly Demand Charpe $6.4640 11,000 MMBtu) x 12 853,248
Long-Tenm Firm Contracts with Suppliers {Annualized) 9,594,948

E I

ANNUAL PEMAND COSTS $34,118,590

Expected Amnual Deliveries from Pipeline Transporters 36,240,632
{Including Transportation Under Rate T8) - MMBe:

Expected Annual Deliverics from Pipeline Transporters 35,356,714
{inciuding Transportation Under Rate TS) - Mef

AVERAGE DEMAND COST PER MCF 0.9650

Pipeline Supplier's B d Comg £ Applicable to Billings
Under LG&E's Gas Transportation Service/Standby - Rate TS
For The Three-Month Period From Mav 1, 2008 threugh July 31, 2008

Pipeiine Supplier's Demand Component per Mcf 309650

Refund Factor for Demand Portion of
Texas Gas Refund {see Exhibit D) 0.0000

Performance Based Rate Recovery
Component (see Exhibit E) 0.0099

Pipeline Supplier's Demand Component per Mof - Applicable to Rate TS Transportation 0.9749

Pemand-Related Supply Costs Applicable to Daily Utilization Charge under
Rates FT and P'S and for Reserved Balancing Service Under Rider RBS

Design Day Requirements (in Mef) 442,031

Reserved Balancing Service Charpe (per Mef Reserved):
Annual Charge -> (Annual Demand Costs / Design Day Requirements) 77.19
Monthty Charge -> (Ansual Charge / 12 Months) $0.43

Daily Utilization Charge (per Mef of Non-Reserved Balancing):
- {Annual Reserved Batancing Charge / 365 Days) - 100% Load Factor Rate §0.2115
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LOUISVILLE GAS AND ELECTRIC COMPANY
Gas Supply Clause: 2008-00XXX

Gas Supply Cost Effective May 1, 2008

LG&E is served by Texas Gas Transmission LLC (“TGT”) pursuant to the terms of
transportation agreements under Rates NNS-4 and FT-4, and by Tennessee Gas Pipeline
Company (“TGPL”) pursuant to the terms of a transportation agreement under Rate FT-A-2.

Texas Gas Transmission LL.C

On December 14, 2007, (with subsequent errata filings on December 17 and December 18, 2007)
TGT submitted tariff sheets to the Federal Energy Regulatory Commission (“FERC”) in Docket
RP08-120 to remove the cash-out adjustment credit because the refund of earlier over-recoveries
has been completed. All other rates otherwise applicable to LG&E remain unchanged from
those submitted by TGT to FERC on August 8, 2007, in Docket No. RP07-566 reflecting the
establishment of a new ACA Unit Charge of $0.0019/MMBtu as determined by FERC and
recoverable by TGT pursuant to the General Terms and Conditions of its FERC Gas Tariff.
TGT’s other tariff charges remain unaltered from the rates approved by FERC in Docket No.
RP05-317.

Texas Gas’s No-Notice Service (NNS-4)

Attached hereto as Exhibit A-1(a), Page 1, is the tariff sheet for No-Notice Service under Rate
NNS-4 applicable during the period of May 1, 2008 through July 31, 2008 which became
effective January 1, 2008. The rates absent the discounts negotiated by LG&E would be as
follows: (a) a daily demand charge of $0.4190/MMBtu (or an equivalent monthly demand charge
of $12.7446/MMBiu) and (b) a commodity charge of $0.0633/MMBtu.

However, LG&E has negotiated discounts that result in a monthly demand charge applicable to
LG&E of $12.7446/MMBtu and a volumetric throughput charge (“commodity charge”)
applicable to LG&E of $0.0554/MMBtu.

Texas Gas’s Firm Transportation Service (FT-4)

Attached hereto as Exhibit A-1 (a), Pages 2 and 3, are the tariff sheets for transportation service
under Rate FT-4 applicable during the period of May 1, 2008 through July 31, 2008, Page 2
contains the tariff sheet which sets forth the TGT daily demand charges which became effective
January 1, 2008. Page 3 contains the tariff sheet which sets forth the commeodity charges
effective January 1, 2008. The rates absent the discounts negotiated by LG&E would be as
follows: (a) a daily demand charge of $0.3142/MMBtu (or an equivalent monthly demand charge
of $9.5569/MMBtu) and (b) a commodity charge of $0.0547/MMBtu.
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However, LG&E has negotiated discounts that result in a monthly demand charge applicable to
LG&E of $6.6332/MMBtu and a volumetric throughput charge (“commeodity charge™) applicable
to LG&E of $0.0302/MMBtu during the Winter Season and $0.0329/MMBtu during the Summer
Season.

Tennessee Gas Pipeline Company

On August 30, 2007, TGPL filed tariff sheets at the FERC in Docket No. RP(07-640 to reflect a
new ACA Unit Charge as determined by FERC and recoverable by TGPL pursuant to the
General Terms and Conditions of its FERC Gas Tariff. TGPL placed into effect on October 1,
2007, the new tariff sheet showing the new ACA funding unit of $0.0019/MMBtu.

TGPL’s Firm Transportation Service (FT-A-2)

Attached hereto as Exhibit A-1 (a), Pages 4 and 5, are the tariff sheets for transportation service
under Rate FT-4 applicable during the period of May 1, 2008 through July 31, 2008. Page 4
containg the tariff sheet which sets forth the monthly demand charges effective July 1, 2006.
Page 5 contains the tariff sheet which sets forth the commodity charges effective October 1,
2007. The rates absent the discounts negotiated by L.G&E would be as follows for deliveries
from Zone 0 to Zone 2: (a) a daily demand charge of $0.2979/MMBtu (or an equivalent monthly
demand charge of $9.06/MMBtu) and (b) a commodity charge of $0.0899/MMBtu. The rates
absent the discounts negotiated by LG&E would be as follows for delivers from Zone 1 to Zone
2: (a) a daily demand charge of $0.2505/MMBtu (or an equivalent monthly demand charge of
$7.62/MMBtu) and (b) a commodity charge of $0.0795/MMBtu.

However, LG&E has negotiated discounts that result in a monthly demand charge applicable to
LGE&E of $6.4640/MMBtu and a volumetric throughput charge (“commodity charge™) applicable
to LG&E of $0.0175/MMBtu, irrespective of the zone of receipt.

Gas Supply Costs

The New York Mercantile Exchange (“"NYMEX") natural gas futures prices as of March 27,
2008, are $9.687/MMBtu for May, $9.783/MMBtu for June, and $9.885/MMBtu for July. The
NYMEX price has been used as a general price indicator.

Currently, the market for natural gas continues to be influenced by a number of factors, but most
noticeably by storage inventory levels and oil prices. The weekly gas storage survey issued by
the Energy Information Administration (“EIA™) for the week ending March 21, 2008, indicated
that storage inventory levels were lower than last year’s levels. Storage inventories across the
nation are 240 Bef (1,277 Bef — 1,517 Bcef), or 16%, lower this year than the same period one
year ago. Last year at this time, 1,517 Bef was held in storage, while this year 1,277 Bef is held
in storage. However, storage inventories across the nation are 33 Bef (1,277 Bef — 1,244 Bef), or
3%, higher this year than the five-year average. On average for the last five years at this time,
1,244 Bcef was held in storage. Higher storage inventory levels and the lack of demand for
natural gas tend to drive nataral gas prices lower. Conversely, lower storage levels, interruptions
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of gas supply, or increases in demand for natural gas tend to cause increases in the expected price
of natural gas. The price of competing forms of energy continues to place upward pressure on
natural gas prices as oil prices reached new records, and still remain above $100 per barrel. Of
course, weather-driven demand (including demand for gas to fire electric generation loads
arising from hot weather) will be a driver in boosting the demand for natural gas during the
summer storage refill season. Potential supply disruptions during the upcoming hurricane season
could boost prices as well. Each of these factors will play an important role in affecting prices
through the upcoming 2008 summer season.

During the three-month period under review, May 1, 2008 through July 31, 2008, LG&E
estimates that its total purchases will be 7,176,443 MMBtu. LG&E expects that 2,007,443
MMBtu will be met with deliveries from TGT’s pipeline service under Rate NNS (4,098,682
MMBtu in pipeline deliveries less 2,091,239 MMBtu in net storage injections); 2,388,000
MMBtu will be met from deliveries under TGT’s pipeline service under Rate FT; 2,440,000
MMBtu will be met from deliveries under TGPL’s pipeline service under Rate FT-A from Zone
0; and 341,000 MMBtu will be met with deliveries from TGPL’s pipeline service under Rate FT-
A from Zone 1.

The average commodity cost of gas purchased from gas suppliers by LG&E and delivered to
TGT under the NNS service is expected to be $9.5500 per MMBtu in May 2008, $9.6500 in June
2008, and $9.7500 in July 2008. The average commodity cost of gas purchased from gas
suppliers by LG&E and delivered to TGT under the FT service is expected to be $9.5500 per
MMBtu in May 2008, $9.6500 in June 2008, and $9.7500 in July 2008. The average commodity
cost of gas purchased from gas suppliers by LG&E and delivered to TGPL under Rate FT-A
from its Zone 0 is expected to be $9.4500 per MMBtu in May 2008, $9.5500 in June 2008, and
$9.6500 in July 2008, and the average commodity cost of gas purchased from gas suppliers by
LG&E and delivered to TGPL from its Zone 1 is expected to be $9.6000 per MMBtu in May
2008, $9.7000 in June 2008, and $9.8000 in July 2008.

Set forth below are the commodity costs as delivered to LG&E after giving effect to TGT’s and
TGPL’s commodity charges for transporting the gas under Rate NNS and Rate FT, applicable
retention percentages, and the applicable surcharges approved by the FERC:

RATE NNS
SYSTEM SUPPLY PURCHASE PRICE PER MMBTU
UNDER TEXAS GAS’S NO-NOTICE SERVICE RATE

ESTIMATED TOTAL
PRICE AS RATE NNS ESTIMATED
DELIVERED RETENTION TRANSPORT  DELIVERED
TO TEXAS GAS (1O ZONE 4) CHARGE PRICE
May 2008 $9.5500 2.94% $0.0554 $ 9.8947
Jun $9.6500 2.94% $0.0554 $ 9.9977

Jul 2008 $9.7500 2.94% $0.0554 $10.1007
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RATEFT
SYSTEM SUPPLY PURCHASE PRICE PER MMBTU
UNDER TEXAS GAS’S FIRM TRANSPORTATION SERVICE RATE
ESTIMATED TOTAL
PRICE AS RETENTION RATE FT ESTIMATED
DELIVERED (ZONE SL TRANSPORT DELIVERED
TO TEXAS GAS TO 4) CHARGE PRICE
May 2008 $9.5500 2.18% $0.0329 $ 9.7957
Jun $9.6500 2.18% $0.0329 $ 9.8980
Jul 2008 $9.7500 2.18% $0.0329 $10.0002
RATE FT-A
SYSTEM SUPPLY PURCHASE PRICE PER MMBTU
UNDER TENN. GAS’S FIRM TRANSPORTATION SERVICE RATE
ESTIMATED TOTAL
PRICE AS RATE FT-A ESTIMATED
DELIVERED RETENTION TRANSPORT DELIVERED
TO TENN. GAS (TO ZONE 2) CHARGE PRICE
Zone 0
May 2008 $9.4500 4.43% $0.0175 $ 9.9055
Jun $9.5500 4.43% $0.0175 $10.0102
Jul 2008 $9.6500 4.43% $0.0175 $10.1148
Zone 1
May 2008 $9.6000 3.69% $0.0175 $ 9.9853
Jun $9.7000 3.69% $0.0175 $10.0891
Jul 2008 $9.8000 3.69% $0.0175 $10.1930

The annual demand billings covering the 12 months from May 1, 2008 through April 30, 2009
for the firm contracts with natural gas suppliers are currently expected to be $9,594,948.
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Rate F'T, Rider RBS, and Rate PS

The demand-related supply costs applicable to the Daily Utilization Charge under Rates FT and
PS-FT, and the Reserved Balancing Service under Rider RBS, applicable during the three-month
period of May 1, 2008 through July 31, 2008 are set forth on Exhibit A, Page 2.

Any revenue collected from the application of these charges will flow directly into the Gas
Supply Cost Actual Adjustment (“GCAA”) in future Gas Supply Clause filings. Therefore, the
revenue collected through application of these charges will reduce the total Gas Supply Cost
Component (“GSCC”) charged to LG&E's sales customers.



Exhibit A-1 (a)
Pagelors
Texas Gag Transmission, LLC

FERC Gas Tariff
Seccnd Reviged Volume No. 1

Twelfth Revised Sheet No, 20
Superseding
Eleventh Revised Sheet No. 20

Currently Effective Maximum Transportation Rates {§ per MMBtu)
For Service Under Rate Schedule NNS

Currently
Base Tariff PFERC Effective
Rates ACA Rates
(1} {2} (3}
Zone 8L
bDaily Demand 0.1800 0.1800
Commodity ¢.0253 0.0019 0.0272
Qverrun 0.2053 0.0019 0.2072
Zone 1
baily Demand 0.2782 3.2782
Commodity Q.0431 0.0019 0,0450
Cverrun $.3213 0.0019 0.3232
Zone 2
Paily bemand 0.3088 0.3088
Commodity 0.0480 0.0019 ¢.0479
Overrun 0.3548 0.0018 0,3567
Zone 3
Daily Demand G.3543 0.3543
Commodity 0.0490 0.0019 0.0509
Overrun 0.4033 0.0019 G.4052
Zone 4
Daily Demand 0.41990 0.4190
Commodity 0.0614 0.06015 0.0633
Qverrun 0.4804 0.00L9 0.4823
Minimum Rate: Demand $-0-; Commodity - Zone SL 0.0163
Zone 1 0.0186
Zone 2 0.0223
Zone 3 0.0262
Zone 4 0.0308

Notes:

- The maximum reservation charge component of the maximum firm volumetric capacity release rate
shall be the applicable maximum daily demand rate herein pursuant to Section 25 of the General

Texrms and Conditions.

For receipte from Enterprime Texas Pipeline, L.P./Texas Eastern Transmission, LP interconnect
near Beckville, Texas, the above rates shall be increased to include an incremental

transportation charge of:

Daily Demand $0.0621
Commodity $0.0155
Overrun $0.0776

This receipt peoint is available to those customers agreeing to pay the incremental rate(s)
applicable to such point and is not available for pooling under Rate Schedule TAPS.

» For receipts from Duke Field Services' Carthage Plant/Gulf Scuth Pipeline Company, LP,
Enbridge Pipelines, L.P./Gulf South Pipeline Company, LP, Energy Transfer Company/Gulf Scuth
Pipeline Company, LF, and Enterprise Texas Pipeline L.P./Gulf South Pipeline Company, LP
interconnects in Panola County, Texas the above rates shall be increased to include an
incremental transportation charge of;

Daily Demand $0.1288
Commodity 50.0068
Ooverrun $0.1356

These receipt points are available to those customers agreeing to pay the incremental rate(s)
applicable to such points and are not avallable for pooling under Rate Schedule TAPS.

Issued by: J. Kyle Stephens, VP, Regulatory Affairs and Rates
Issued on: December 17, 2007 Effective on: January 1, 2008
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Texas Gas Transmisgsion, LLC
FERC Gas Tariff
Second Revised Volume No. 1

Sixth Revised Sheet No. 24
Superseding
Substitute Fifth Revised Sheet No. 24

Currently Effective Maximum Daily Demand Rates ($§ per MMBtu)
Por Service Under Rate Schedule FT

Currently
Bffective
Rates [1]

8L-8L 0.0794
SL-1 ¢.1552
SL-2 0.2120
SL-3 0.2494
SL-¢ 0.33142
1-1 0.1282
0.1820
0.2194
0.2842
0.1332
0.1708
0.2334
0.1181
§.1810
0.1374

[ R FOR N N R S W
1 i i
Lo P P S R Y

Minimum Rates: Demand $-0-
Backhaul rates egqual fronthaul rates to zone of delivery,

[1}] Currently Effective Rates are equal to the Base Tariff Rates,

Notes:

- The maximum reservation charge component of the maximum £irm volumetric capacity release
rate shall be the applicable maximum daily demand rate hereln purguant to Section 25 of

the General Terms and Conditions.

- For receipts from Enterprise Texas Pipeline, L.P./Texas BEastern Tranasmission, LP
interconnect near Beckville, Texas, the above rates shall be increased to include an
incremental Daily Demand charge of $0¢.0621, This receipt point is available to those
cugtomers agreeing to pay the incremental rate(s} appliecable to such point and is not
avallable for pooling under Rate Schedule TAPS.

- Por receipts from Duke Field Services' Carthage Plant/Gulf South Pipeline
Company, LP, Enbridge Pipelines, L.P./Gulf South Pipeline Company, LP, Energy
Transfer Company/Gulf South Pipeline Company, LP, and Enterprise Texas
Pipeline L.P./Gulf South Pipeline Company, LP interconnects in Panola County,
Texas the above rates shall be increased to include an incremental Daily
Demand charge of £$0.1288. These receipt points are available to those
customers agreeing to pay the incremental rate(s) applicable to such points
and are not avallable for pocling under Rate Schedule TAPS.

Issued by: J. Kyle Stephens, VP, Regulatery Affairs and Rates
Issued on: November 30, 2007 Effective on: January 1, 2008
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Page3 of 5
Texas Gas Transmission, LLC
FERC Gas Tariff Substitute Eleventh Revised Sheet No. 25
Second Revised Volume No. 1 Superseding

Tenth Reviged Sheet No. 25

Currently Effective Maximum Commodity Rates {§ pexr MMBtu)
For Service Under Rate Schedule FT

Currently

Bage Tariff FERC Effective
Rateg ACA Rates

(1) {2) {3)

8L-8L ¢.0104 00,0019 0.0123
SL-% 0.0355 0.001% 0.0374
SL-2 0.0399 0.0019 0.0418
8L-3 2.0445 G.001% 0.0464
SL-4 0.0528 0.001% 0.0847
i-1 0.0337 0.001% 0.0356
1-2 2.0385 0.0019 0.0404
1-3 0,0422 0.0019 ¢.0441
1-4 0.0508 0.0018 0.052%
2-2 0.0323 6.0019 0.0342
2-3 0.0360 ¢.0019 0.0379
2-4 0.0446 0,0015 0.0465
3-3 0.0312 0.0019 0.0331
3-4 0.0398 0.0019 0.0417
44 0.0360 0.0019 0.0379

Minimum Rates: Commodity minimum base rates are preaented on Sheet 31.
Backhaul rates equal fronthaul rates to zone of delivery.

Notes:

For receipts from Enterprise Texas Pipeline, L.P./Texag Eastern Transmission, LP interconnect
near Beckville, Texas, the above rates shall be increased to include an incremental Commodity
charge of $0.0155. This receipt point is available to those customers agreeing to pay the
incremental rate(s) applicable to such point and ig not available for pooling under Rate

Schedule TAPS.

- Por receipts from Duke Field Services' Carthage Plant/Gulf South Pipeline Company, LP,
Enbridge Pipelines, L.P./Gulf South Pipeline Company, LP, Energy Transfer Company/Gulf South
Pipeline Company, LP, and Enterprise Texas Pipeline L.P./Gulf South Pipeline Company, LP
interconnecta in Panola County, Texas the above rates shall be increased to incliude an
incremental Commodity charge of $0.0068. These receipt points are available to those
customers agreeing to pay the incremental rate(s) applicable to such points and are not
available for pooling under Rate Schedule TAPS.

Issued by: J. Kyle Stephens, VP, Regulatory Affairs and Rates
Issued on: December 18, 2007 Bffective on: January 1, 2008
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TENNESSEE GAS PIPELINE COMPANY

FERC Gas Tariff
FIFTH REVISED VOLUME NO. 1

Twenty-Fifth Revised Sheet No, 23
Superseding
Twenty-Fourth, Revised Sheet No, 23

RATES FER DEKATHERM
FIRM TRANSPORTATION RATES
RATE SCHEDULE FOR FT-A

DELIVERY ZONE

Base Renervation Rates
e e i . RECEIPT wwwsssm i ow mmare ww ———— —
LOoNE 1] L i 2 3 4 5 6
[} 5$3.10 $6.45  §9.06 $10.53 $11.22 S5i4.09 $16.%9
L §2.71
1 $6.66 54.92 $7.62 $9.08 S$10.77 §12,.64 §15.15
2 $9.08 57.62 $2.88 54.32 $6.32  $7.89 510.39
3 $10.53 59.08  $4.32 $2.05 56.08 $7.64 $10.14
4 $12.53 511.08 36.32 $6.08 $2,71 $3.38 $5.B9
5 $14.09 512,64 $7.8%  §7.64 $3.38 52.85 §4.93
6 §16.59% $15.15 $10.39 §10.14 35.89 $4.93 $3.16
Surcharges BELIVERY ZONE
--------------- - RECEI BT
ZORE ] L b3 2 3 4 5 §
BCB Adjustment: LS 0 $0.00 $0.00 §50.00 $0.00 $G.00 $0.00 $0.00
L §6.00
1 50.00 $0.00 $0.00 §0.00 $0.00 50,00 50.00
2 §90.00 50.00 $4.00 $0.00 %0.00 S0.90 50.00
3 $6.80 50.00 50.00 $0.00 $0.00 SD.00  $0.00
4 5¢.060 50.00 §0.00 50.00 §0.00 s0.00 S0.00
5 §0.00 §0.00 $0.00 §0.96 50.00 $0.00 50.00
[ $0.00 §0.00 50.00 $0.00 50.60 s0.00  $G.00
Haxioun Reaervation Ratea 2/ DELIVERY ZONE
RECEIPT
ZORE 1] L 1 2 3 4 5 6
[} 5$3.10 $6.45 $9.06 $10.53 $12.22 514.09 §16.5%9
L 52.71
1 $6.66 $4.92 §7.82 59,08 §10,77 $12.64 §15.15
2 §9.06 §7.6¢ $2.08 54.32 $6.32  §$7.8% s$10.39
3 $10.53 $9.08 54.32 §2.05 $6.04 §$7.64 510.14
4 $12.53 §11.08  $6.32 56.068 $2.71 §1.38 §5.89
5 514.0% $12.64 $7.89 g7.64 53.38  52.85 §54.93
[ 516,59 §15.15 §$10.3% s1p.i4 §5.849 54.93 §3.16

Minimim Base Ressrvation Rates The minimum PT-A Ressrvation Rate is $0.00 per Dth

Notes:
1/ PCH adjustment surcharge originally effective for PCE Adjustment Period of July 1, 1995 - June 10,

2000, was revised and the PCB Adjustment Period has been extended until June 30, 2008 as required by
the Stipulation and Agreement filed on May 15, 1995 and approved by Commission {rders issued

Hoveumber 29, 1995 and February 20, 1996.
2/ Maximum rates are inclusive of base rates ancd above surcharges.

Issued by: Byron §. Wright, Vice President

Issued on: May 31, 2006 Effective on: July 1, 2006



TENNESSEE GAS PIPELINE COMPANY

FERC Gas Tariff
FIFTH REVISED VOLUME RNO. 1

Exhibit A-1(a)
Page 5 of 5

Nineteenth Revised Sheet No., 233
Superseding
Eighteenth Revised Sheet No. 233

RATES PER DEKATHERM

Bage Commodity Rates

Minimum
Commodity Rates 2/

------------------ RECEIPT

Maximuw
Commodity Rates 1/, 2/

1/ The above maximim rates include a per Dth charge for:

(ACA) Annual Charge Adjuavment

NN oW N o

ZONE

LR I SR POPR P

AR W E o

§0.0439

$0.0669
§0.0880
§0.0978
$0.1129%
§0.1231
§0.1608

§0.0026

£0,0096
§0.0163
$0.0191
$0.9237
$0.0268
$0.0326

5$0.0458

§0.0668
§0.0899
£0. 0897
§0.1148
§0.1250
50,3627

COMMODITY RATES
RATE BCHBDULE FOR FT-A

- TE LI F R PP e e T Y

DELIVERY ZONE

£0.0669 50.0880 $0.0978 $0.1118 $0.123)1 50.:1608
§0.0286
$0.0572 §0.0776 $0.0874 $0,1014 50.31126 50,1503
£0.0776 §0.0433 $50.0530 50.0681 $0.0783 50.115%
$0.0874 50.0530 $0.0366 50,0663 S0.U765 50,1142
$0.1025 $0.0681 $0.0663 50,0401 50.0459 50,0834
$0.1126 $0.0783 50.0765 50.0459 $0.0427 50,0765
$0.1503 $0.1159 $0.1142 $0.0834 $0.0765 $0.0642

DELIVERY ZONE

$0.0096 $0.0161 $0.0191 $0.0233 $0.0268 $50.0326
$0.0034
$0.0067 $0.0129 $D.0159 50.0202 $0.0236 $0.0294
$0.0129 $0.002¢ $0.0054 $0.0100 $0,0131 $0.018%9
$0.0159 $0.0054 $0.0004 $0.0095 $0.0126 $0.0%184
§0.0208 $0.0100 $0.0095 $0.0015 $0.0032 $0.0020
$0.0236 $0.0131 §0.0126 $0.0032 $0.0022 §0.0069
$0.0294 $0.0189 50.0184 $0.00590 $0.006% $0.0031

DELIVERY ZONE

50.0688 $0.0B99 $0.0%97 £0.1137 $0.12580 $0.1627
$50.0305
$0.0591 $0.0795 $0.0893 $0.1033 $0.1145 50,1522
50.0795 §0,08452 $0.0549 $0.0700 $0.0802 50.31178
$0.0893 50.0549 $0.0385 50.0682 $0.0784 $0.116%
$0.1044 $0.0700 $0.0682 $0.0420 $0.0478 $0.0853
$0.1145 50,0802 $0.0784 50.0478 $0.0446 $0.0784
50.1522 $0,1178 $0.1161 $0.0853 50.0784 $0.0661

§0.0019

2/ The applicable fuel retention percentages are listed on Sheet No. 29, provided that for service
rendered solely by displacement, shipper shall render only the gquantity of gas asgoclated with

ipases of .5%.

Issued by: Patrick A. Jchnson, Vice President

Issued on: August 30, 2007

Effective on: Qctober 1, 2007




Exhibit B

LOUISVILLE GAS AND ELECTRIC COMPANY

Gas Supply Clause: 2008-00XXX

Calculation of Gas Cost Actual Adjustment (GCAA)

The purpose of this adjustment is to compensate for over- or under-recoveries which result from
differences between various quarters' revenues collected to recover expected gas costs and the
actual gas costs incurred during each such quarter. As shown on Page 1 of Exhibit B-1, the amount
of under-recovery from Case Number 2007-00428 during the three-month period of November 1,
2007 through January 31, 2008 was $7,415401. The calculation of the Gas Cost Actual
Adjustment (GCAA) set forth in Exhibit B-1 results in a charge of 2.293¢ per 100 cubic feet, which
L.G&E will place in effect with service rendered on and after May 1, 2008, and continue for 12
months. Also enclosed, on pages 5 and 6 of Exhibit B-1, is a breakdown of gas purchases for the
three-month period from November 2007 through January 2008. [Please note that the names of the
suppliers have been redacted from this page, in accordance with LG&E's petition for confidentiality
filed this quarter.]

Also in this filing, LG&E will be eliminating the GCAA from Case 2007-00001, with service
rendered through April 30, 2008, which will have been in effect for twelve months. Any over or
under recovery of the amount originally established in this GCAA will be transferred to the Gas
Cost Balance Adjustment (GCBA) which will be implemented in LG&E's next Gas Supply Clause
filing with service rendered on and after the month of August 2008.

Therefore, the Gas Cost Actual Adjustment will be as follows:

Current Quarter Actual Adjustment:

Effective May 1, 2008 from 2007-00428 2.293 cents/Ccef
Previous Quarter Actual Adjustment

Effective February 1, 2008 from 2007-00267 (1.502) cents/Cef
2nd Previous Quarter Actual Adjustment:

Effective November 1, 2007 from 2007-00141 (1.141) cents/Cef
3rd Previous Quarter Actual Adjustment

Effective August 1, 2007 from 2007-00001 3.909 cents/Cef

Total Gas Cost Actual Adjustment (GCAA) 3.559 cents/Cef
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Exhibit C

LOUISVILLE GAS AND ELECTRIC COMPANY

Gas Supply Clause: 2008-00XXX

Calculation of Gas Cost Balance Adjustment (GCBA)

The purpose of this adjustment is to compensate for any over or under recoveries remaining from
prior Gas Cost Actual Adjustments and Gas Cost Balance Adjustments. The over-recovery that
must be given back under the Gas Cost Balance Adjustment (GCBA) during the period of May 1,
2008 through July 31, 2008, set forth on Page 1 of Exhibit C-1 is $282,719. The GCBA factor
required to give back this over-recovery is a credit of 1.030¢ per 100 cubic feet. LG&E will place
this credit into effect with service rendered on and after May 1, 2008 and continue for three months.

In this filing, LG&E will also be eliminating the GCBA from Case 2007-00559, which, with
service rendered through April 30, 2008, will have been in effect for three months. Any over- or
under-recovery of the amount originally established will be transferred to the GCBA which will
be implemented in LG&E's next Gas Supply Clause filing with service rendered on and after
August 1, 2008.
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Exhibit D

LOUISVILLE GAS AND ELECTRIC COMPANY

Gas Supply Clause: 2008-00XXX

Refund Factors (RF) continuing for twelve months from the effective
data of each or until LG&E has discharged its refund obligations
thereunder.

All Refund Factors have expired as of July 31, 2007, and because no new refunds have
been received, there will be no Refund Factor in effect and applicable to gas service
rendered for the period May 1, 2008 through July 31, 2008.

Sale Volumes Transportation Volumes

Refund Factor Effective
May 1, 2008(a} $0.0000/Cef $0.0000/Ccf

(a) Please note that Louisville Gas and Electric Company's Tariff Sales Volumes receive
both the commodity-related and demand-related portion of the Refund Factor.
Transportation volumes under the Rate TS receive only the demand-related portion
of the Refund Factor



Exhibit E

LOUISVILLE GAS AND ELECTRIC

Gas Supply Clause: 2008-00xxx
Calculation of Performance Based Rate Recovery Component (PBRRC)

The purpose of the PBRRC is to collect Louisville Gas and Electric Company's portion of
the savings created under the gas supply cost PBR. Pursuant to the gas supply cost PBR
mechanism approved in Case No. 2001-00117, the PBRRC established in Case No. 2007-
00001, became applicable to gas service rendered on and after February 1, 2007 and will
remain in effect until January 31, 2008, after which time a new adjustment level may be
implemented. Therefore, as shown in the following table, the PBRRC amount which will
become effective with gas service rendered on and after February 1, 2008, and will
remain in effect until January 31, 2009, is $0.00784 and $0.00099 per 100 cubic feet for
sales and standby transportation volumes, respectively:

Sales Volumes Transportation Volumes

Commodity-Related Portion $0.00685/Cef $0.00000/Ccf
Demand-Related Portion $0.00099/Cef $0.00099/Cef
Total PBRRC $0.00784/Ccf $0.00099/Cef

Please note that Louisville Gas and Electric Company's tariff sales volumes receive both
the commodity-related and demand-related portion of the PBRRC. Transportation
volumes under Rate TS receive only the demand-related portion of the PBRRC.



LOUISVILLE GAS AND ELECTRIC COMPANY

Gas Supply Clause 2008-00XXX

Exhibit E-1
Page 1 of 2

Calculation of Performance Based Rate Recovery Component (PBRRC)

Shareholder Portion of PBR
Expected Mcf Sales for the
12 month period beginning
February 1, 2008
PBRRC factor per Mcf

PBRRC factor per Cef

Effective February 1, 2008

CSPBR
Related to

Commodity

$2,231,138

32,561,210

$0.0685

$0.00685

CSPBR
Related to
Pemand

$324,576

32,740,370

$0.0099

$0.00099



Exhibit E-1
Page 2 of 2

LOUISVILLE GAS AND ELECTRIC COMPANY

Gas Supply Clause 2008-00XXX
Shareholder Portion of PBR Savings
PBR Year 10
Split between Demand (Fixed) and Commodity (Volumetric) Components
As Determined in LG&E's Fourth Quarterly PBR Filing

Commodity Demand Total

Company Share of

PBR Savings or

(Expenses)

(CSPBR) $2,231,138 $324,576 $2,555,714



LOUISVILLE GAS AND ELECTRIC COMPANY

GAS SERVICE RATES EFFECTIVE WITH SERVICE
RENDERED FROM
May 1, 2008 through July 31, 2008

RATE PER 106 CUBIC FEET
CUSTOMER DISTRIBUTION GAS SUPPLY DSM COST
CHARGE COST COST COMPONENT RECOVERY
(PER MONTTH) COMPONENT {GSCC) COMPONENT TOTAL
RATE RGS - RESIDENTIAL
CUSTOMER CHARGE $8.50
ALL CCF $0.15470 $1.17652 0.00521 $1.33643
RATE CGS - COMMERCI# (meter capacity< 5000 CF/HR)
CUSTOMER CHARGE $16.50
APRIL THRU OCTOBER
FIRST 1000 CCF/MONTH $0.14968 $1.17652 0.60003 $1.32623
OVER. 1000 CCF/MONTH $0.09968 $1.17652 0.60003 $1.27623
NOVEMBER THRU MARCH
ALL CCF $0.14968 $1.17652 0.00063 $1.32623
RATE CGS « COMMERCI2 (meter capacity>= 5000 CF/HR)
CUSTOMER CEARGE $117.00
APRIL THRU OCTOBER
FIRST 1600 CCF/MONTH $0.14968 $1.17652 0.0G003 $1.32623
OVER 1000 CCF/MONTH $0.09668 $1.17652 0.06003 $1.27623
NOVEMBER THRU MARCH
ALEL CCF $0.14968 $1.17652 ¢.00003 $1.32623
RATE IGS - INDUSTRIAL {meter capacity < 5000 CE/HR)
CUSTOMER CHARGE $16.50
APRIL THRU OCTOBER
FIRST 1000 CCF/MONTH $0.14968 $1.17652 0.00600 $1.32620
- OVER 1000 CCF/MONTH $0.09968 $1.17652 0.00000 $:1.27620
NOVEMBER THRU MARCH
ALL CCF $0.14968 $1.17652 0.00000 31.32620
RATE IGS - INDUSTRIAL (meter capacity >= 5000 CF/HR)
CUSTOMER CHARGE $117.00
APRIL THRYU OCTOBER
FIRST 1006 CCE/MONTH $0.14968 $1.17652 £.00000 $1.32620
OVER 1000 CCF/MONTH $0.09968 $1.17652 0.000060 $1.27620
NOVEMBER THRU MARCH

ALL CCF $0.14968 $1.17652 0.00000 $1.32620

Rate AAGS $150.00 $0.05252 $1.17652 0.06003 $1.22907



EFFECTIVE RATES FOR RATE TS TRANSFORTATION SERVICE

GAS SERVICE RATES EFFECTIVE WITH SERVICE
RENDERED FROM
May I, 2008 through July 31, 2608

RATE PER MCF
PIPELINE
ADMIN. LG&E SUPPLIER'S DSM COST
CHARGE DIST DEMAND RECOVERY
{PER MONTH) CHARGE COMPONENT COMPONENT TOTAL
RATE TS
RATE CGS - COMMERCIAL $90.00
APRIL THRU OCTOBER
FIRST 100 MCF/MONTH $1.4968 $0.9749 0.0030 $2.4747
OVER 100 MCF/MONTH $0.9968 $0.9749 0.0030 $1.9747
NCOVEMBER THRU MARCH
ALL MCF $1.4968 $0.9749 0.0030 524747
RATE IGS - INDUSTRIAL $90.00
APRIL THRU OCTOBER
FIRST 160 MCE/MONTH $1.4968 $0.9749 0.0000 $2.4717
OVER 160 MCF/MONTH $0.9968 $0.9749 ¢.0000 519717
NOVEMBER THRU MARCH

ALL MCF $1.4968 $0.9749 0.0000 $2.4717

Rate AAGS $80.00 $0.5252 $0.9749 0.0030 $1,5031



LG&E

Charges for Gas Transportation Services Provided Under Rate FT

May 1, 2008 through July 31, 2008

Transportation Service:

Monthly Transportation Administrative Charge $90.060

Distribution Charge / Mcf Delivered $0.4300

Ancillary Services:

Daily Demand Charge . $0.2115
Daily Storage Charge $0.1200
Utilization Charge per Mcf for Daily Balancing $0.3315

' Monthly Demand Charge per Mcf of Reserved Balancing Service $6.4300
Monthly Balancing Charge per Mef of Reserved Balancing Service $3.6500
$10.0800

Cash-Out Provision for Monthly Imbalances Percentage to be
Mulitplied by

Cash-Out Price *

Where Usage is Greater than Transported Volume - Billing:

First 5% or less 100%
next 3% 110%
next 5% 120%
next 5% 130%
> than 20% 140%
Where Transported Volume is Greater than Usage - Purchase:
First 5% or less 100%
next 5% 90%
next 5% 80%
next 5% 70%
> than 20% 60%

* The Cash~Out Price for customer over-deliveries is the lowest mid-point price posted in "Gas Daily"
for Dominion - South Point during the month; the Cash-Out Price for customer under-deliveries
is the highest mid-point price posted in "Gas Daily” for Dominion - South Point during the month.




LG&E

Charges for Gas Transportation Services Provided Under Rate FT
(for Special Contract Customers)

May 1, 2008 through July 31, 2008

Transportation Service:

Monthty Transporiation Administrative Charge
Monthly Customer Charge
Distribution Charge / Mcf Delivered

Monthly Demand Charge/Mcf

$90.00
As Per Special Contract
As Per Special Contract

As Per Special Contract

Ancillary Services:

Daily Demand Charge $0.2115
Daily Storage Charge $0.1200
Utilization Charge per Mcf for Daily Balancing $0.3315
Cash-Out Provision for Monthly Imbalances Percentage to be
Mulitplied by
Cash-Qut Price *
Where Usage is Greater than Transported Volume - Billing:
First 5% or iess 100%
next 5% 110%
next 5% 120%
next 5% 130%
> than 20% 146%
Where Transported Volume is Greater than Usage - Purchase:
First 5% or less 100%
next 5% 9%
next 5% 80%
next 5% 70%
> than 20% 60%

* The Cash-Out Price for customer over-deliveries is the lowest mid-point price posted in "Gas Daily"
for Dominion - South Point during the month; the Cash-Out Price for customer under-deliveries
is the highest mid-point price posted in "Gas Daily" for Dominion - South Point during the month,




